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KTRORAEERWATION

L Justin Bachman, swear (or affirm)tbat, to the best of my knowledge and belief the accompanying financial statement and
sppporting schedulespertaining to the firm of Capulent, LLC, asofMareb 31,2020,are true andcorrect.I further swear(or
affirm) that neither the company nor any partner, proprietor, principal officer or director has any proprietssy interest in any
accosmiciassifiedsolelyasthat of acustomersexceptasfollows:

Tit e

Notary Public Notary PubHo
Madcopacounty,Adzona

My Comm.Expkes02-22-2023
Commission No.562003

$) (intementof FinancialCondition.
D (c) Statementof Income (Loss) or, if there is other comprehensiveincome in the period(s) pmsented,a Statement

of ComprehensiveIncome (as defined in §210.1-02of RegulationS-X).
D (d) Statementof Changesin Financial Condition.
D (e) Statementof Changesin Stockholders' Equity orPartners' or SoleProprietors' Capital.
D (f) Statemeintof Changesin Liabilities Subordinatedto Claims of Creditors.
D (g) Computation of Net CapitaL
D 5) Comptation for Determination of ReserveRequirementsPursuantto Rule 15c3-3.
D (i) Information Relating to thePossessionor Control RequirementsUnder Rule 15c3-3.

D (i) A Reconciliation, including appropriateexplanationofthe Computationof Net Capital Under Rule 15c3-1 and
the Computation for Detennination of the ReserveRequirementsUnder Exhibit A of Rule15e3-3.

D (k) A Reconciliation betweenthe auditedandunaudited Statementsof Financial Condition with respectto methods
of eorísolidation.

2 (1) An Oath or Affirmation.
D (ni) A copyof the SIPCSupplementalReport.
D (n) A report describing any material inadequacies found to exist or found to have existed since the date oftha
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ERNST WINTTER & ASSOCIATES LLP cerapearuarteAccountants

675 Ygnacio Valley Road Suite A200 (925) 933-2626
WalnutCreek, CA 94596 Fax(925) 944-6333

Report of Independent Registered Public Accounting Firm

To the Membersof
Capulent,LLC

Opinion on the Financial Statement

We have audited the accompanyingstatement of financial condition of Capulent, LLC (the "Company")as of March 31,
2020,and the related notes (collectively referred to asthe financial statement).In our opinion,the statementof financial
condition presentsfairly, in all material respects,the fmancial position of Capulent, LLC asof March 31,2020 in conformity
with accounting principlesgenerally acceptedin the United Statesof America.

Basis for Opinion

This financialstatementis the responsibility of the Company'smanagement.Our responsibility is to expressanopinionon
the Company'sfinancial statementbasedon our audit.We area public accounting firm registeredwith the Public Company
AccountingOversightBoard(United States)(PCAOB) and are required to be independent with respectto the Company in
accordancewith the U.S.federalsecurities laws andthe applicable rules and regulations of the Securities and Exchange
rammissinn andthe PCAOB.

We conductedour audit in accordancewith the standardsof the PCAOB.Those standardsrequire that we planandperform
the audit to obtain reasonableassuranceabout whether the financialstatementis free of material misstatement,whether due
to erroror fraud.Our audit included performing proceduresto assessthe risks of material misstatementof the financial
statement,whether dueto erroror fraud,andperforming proceduresthat respond to thoserisks.Suchprocedures included
evamining on a test basis,evidence regarding the amounts and disclosures in the financial statements.Our audit also
includedevaluating the accounting principles used andsignificantestimatesmade by management,aswell asevaluating the
overallpresentationof the financialstatement.We believethat our audit providesareasonablebasisfor our opinion.

We have servedasCapulent, LLC's auditor since2013.
Walnut Creek,Califomia
May 22,2020



Capulent,LLC

Statement of Financial Condition

March 31,2020

Assets

Cash S 252,525

Accountsreceivable 68,327

Prepaidexpensesandother assets 16,694

Property andequipment,net of $540 accumulateddepreciation 2,404

Operatingleaseright-of-use asset 24p13
Total Assets $ 364,263

Liabilities andMembers'Equity

Liabilities

Accounts payable $ 28,403

Omineinne payable 60,426

Due to affiliate 5,050

Operatingleaseliability 24,361

Total Liabilities I18,240

Members' Equity 246,023

Total Liabilities andMembers'Equity $ 364,263

The accompanyingnotesarean integral part of thesefinancial statements.
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Capulent, LLC

Notes to the Financial Statement

March 31,2020

1. Organisation

Capulent,LLC (the "Company")wasorganized asa Califomia limited liability company on June 4,2010as
Bering Strait Capital,LLC. Effective January9,2017,there wasan100%ownershipchangeapproved by the
FinancialIndustry Regulatory Authority ("FINRA").On January17,2017,the Company changedits name to
Capulent, LLC. The Company is a securities broker dealer registered with the Securities and Exchange
Cnmmianian ("SEC")andFINRA on January 19,2012.The Company is approvedby FINRA to conduct private
placements, mergers and acquisitions advisory, and real estate securities transactions.The Company is
predominantly focused on the private placement of securities with accredited investors.The securities are
typically exemptfromregistrationandmost oftenfall underRegulationD,sections506(b)or506(c).Issuersmay
include early-stagecompanies,realestatelimited partnerships,andDelawarestatutory trusts.

2. SigniacantAccounting PoRcies

Useof Estimates
The preparationof financial statementsin accordancewith accountingprinciples generally acceptedin the United
Statesof America requires managementto make estimatesandassumptionsthat affect the mported amountsof
assetsandliabilities and disclosure of contingent assetsandliabilities at the date of the financialstatementsand
thereportedamountsof revenuesandexpensesduring the reporting period.Actual resultscould differ from those
estimatesandmay have animpact on future periods.

Fair Value of Financial Instruments
Unlessotherwise indicated,the fairvaluesof all reported assetsandliabilities that æpresentfinancial instruments
(noneof which amheldfor trading purposes)approximate the carrying valuesof suchamounts.

CashandCashEquivalents
The Company considers all demand depositsheld in banksand certain highly liquid invaetmenta with original
maturities of three months or less,other than those held for sale in the ordinary courseof business,to be cash
equivalents.Asof March31,2020,there were nocashequivalents heldby the Company.

Accounts Receivable
Accountsreceivablerepresentsamountsthathavebeenbilled to clients inaccordancewith the Company'sselling
agreements,managing brokerdealeragreements,orengagementletters with respectiveclients that have not yet
beencollected.Managementreviews accountsreceivableand setsupanallowancefor doubtful accountswhen
collectionof a aceivablebecomesunlikely.TheCompanyconsidersaccountsreceivableto befully collectible,
and accordingly, no allowancefor doubtful accountshasbeenprovided.

Property and Equipment
Property andequipmentam valued at cost.Depreciation isbeing provided by the useof the straight-line meihod
over the five year estimateduseful life of the asset.

Leases
At inception,the Company determines if an agreementconstitutes a leaseand,if so,whether the lease is an
operating or finance lease.Operating leasesthat exceedoneyear areincluded in operating lease right-of-use
("ROU")assetsandoperating leaseliabilities onthe Statementof Financial Condition.Financeleasesthat exceed
oneyear areincluded inproperty andequipmentandother liabilities.As of March 31,2020,therewerenofinance
leases.
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Capulent,LLC

Notesto the Financial Statement

Mareh31,2020

2. Significant Accounting Policies (continued)

Income Taxes

TheCompany,alimited liability company,is taxedasapartnershipunder the Intemal RevenueCodeandasimilar
statestatute.In lieu of incometaxes,theCompany passes100%of its taxable incomeandexpensesto its members.
Therefore,no provisionor liability for federal or state incometaxesis included in thesefinancial statements.The
Companyisno longer subjectto examinationsby majortax jurisdictions before 2014.

On January2,2018, with an effective date of December 31,2017, the Intemal RevenueService("IRS") issued
final regulationsaffectingpartnerships(andentities taxedaspartnerships)that areintendedto streamlinethetax
ernminatinn processandallow the IRS to collect any underpaymentsof tax from the partnershiprather than the
individual partners.Under the new process,the IRS will examine partnership items in a prior year imder
examination and any tax adjustmentswill be taken into account at the partnership level in the current year when
the examination is complete.The partnershipwill pay the tax,interest,andpenaltiesonunderpaymentsusingthe
highest statutory corporate or individual rate,which can be reduced under certain circumstances.The final
regulations provide that partnerships can elect out of the new tax examination processif eligible.Management
doesnot believe thesechangeshave aneffect onthe Company'sfinancialstatementsasof andfor the yearended
March 31,2020.

3. New Accounting Pronouncements

Recently Adopted Accounting Guidance

ASU 2016-02Leases/Topic 842) ("ASU2016-02")
Effective April 1,2019, the Company adopted ASU 2016-02, which amendsa number of aspectsof lease
accounting.Changesinclude requiring lesseesto recognizealmost all leaseswith a term greaterthan oneyear as
a right-of-use asset andcorresponding liability, measured at the present value of the lease payments.The
Company haselectedthe packageof threepractical expedientsandhasapplied ASU2016-02usingthemodified
mtrospective approachwith the cumulative effect of initial application recognized asan adjustment to retained
earnings.Asaresult,therewas a$241adjustmentpostedto beginning retainedeamingsfor the year endedMarch
31,2020.

SeeNote 6 for detail onhow the new leasestandardprimarily impactsexpenserecognition andthe Statementof
Financial Condition presentation.

4. Risk Concentrations

TheCompany'scashconsistsof cashheldat onefinancial institution wherethe balanceofthe accountmay exceed
govemment insuredlimits duringthe year.As of March 31,2020,cashwasin excessof insuredlimits by$2,525.
The Companyhasnever experiencedany losses.

At March 31,2020,87%of accountsreceivablewasrelated to two selling agreements.
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Capulent, LLC

Notesto the Financial Statement

March 31,2020

S. Revenuesfrom Contracts with Customers

Revenuefrom contractswith customersis recognizedwhen,oras,the Companysatisfiesperformanceobligations
by transferring the promised goods or servicesto the customers.A good or service is transfened to a customer
when,or as,the customerobtainscontrol of that goodor service.A performanceobligation maybe satisfiedover
time or at apoint in time.Revenuefrom aperformanceobligation satisfiedover time is recognizedby measuring
progressin satisfying the performanceobligation in amanner thatdepicts the transfer of the goodsorservicesto
the customer.Revenuefrom aperformanceobligation satisfiedat apoint in time isrecognizedat thepoint in time
when it is determinedthe customer obtainscontrol overthe promisedgoodor service.The amount of revenue
recognizedreflects the considerationthe Companyexpectsto beentitledto inexchangefor thosepromisedgoods
or services(i.e.,the "transaction price").In determining the transactionprice,the Company considersmultiple
factors,includingthe effects of variable consideration.Variableconsideration is included in the transactionprice
only to the extent it is probable that a significant reversal in the amount of cumulative revenuerecognizedwill
not occurwhen the uncertaintieswith respectto the amountareresolved.In determining when to include variable
considerationin thetransactionprice,the Company considerstherangeofpossibleoutcomes,the predictive value
of pastexperiences,the time period of when uncertaintiesexpect to beresolvedand the amount of consideration
that is susceptibleto factors outside of the Company'sinfluence,suchasmarket volatility or the judgment and
actions of third parties.

The following providesdetailed information on the recognition of revenuesfromcontractswith customers:

Conantation Inconte
The Company earns commission income by providing private placement servicesor investment aanleing
servicesfor investorsandbusinessclients.Commissionsarevariable feesrecognizedat apoint in time when
the transaction is completesincethe related performanceobligation hasbeen satisfiedupon completion.

Contract Balances
Income is recognizeduponcompletion of the related performanceobligation andwhen anunconditional right to
paymentexists.The timing of revenuerecognition maydiffer from the timing of customerpayments.A receivable
is recognizedwhen a performance obligation is met prior to receiving payment by the customer.Receivables
relatedto revenuefromcontractswith customerstotaled $68,257and$68,327asof April 1,2019 andMarch 31,
2020,respectively.

Altematively,feesreceivedprior to the completion ofthe performanceobligation arerecordedasdeferredrevenue
onthe Statementof Financial Condition until suchtime when the performanceobligation ismet.Deferredrevenue
wouldprimarily relate to retainer feesreceived irr investment banking engagements.As of April 1,2019 and
March31,2020there were no amountsof revenuedeferred.

Costs to Obtain or Fulfill a Contract with a Customer
Expensesassociatedwith investment banking advisory engagementsare deferred only to the extent they are
explicitly reimbursableby the client andthe relatedrevenueis recognizedupon completion of services.All other
investment banking advisory related expenses are expensed as incurred.All investment banking advisory
expensesarerecognizedwithin their respectiveexpensecategory on the Statementof Incomeandany expenses
mimbursed by clients are recognizedas reimbursed expense income on the Statement of Income.For the year
endedMarch31,2020,there wasno reimbursedexpenseincome.

5



Capulent, LLC

Notesto the Financial Statement

March31,2020

6. Lease

Operating leaseROUassetsrepresentthe Company'sright to use an underlying assetfor the leaseterm.Lease
liabilitiesrepresentthe Company'sobligation to makeleasepaymentsarisingfromthe operating lease.Operating
leaseROUassetsandliabilities arerecognizedat the commencementdate basedon the presentvalue of lease
paymentsover the leaseterm.Paymentsmadefor leaseincentives areexcluded.Since the Company'sleasedoes
not provideanimplicit rate,the Company'susesthe incrementalborrowingrate.The incrementalborrowingrate
is basedon the estimatedmte of interest for a collateralized borrowing over asimilar term of the leasepayments
at commencementdate.Lease expensefor im payments is recognized on a straight-line basisoverthe lease
term.TheCompanyhasa leaseagreementwith leaseandnon-leasecomponents.Suchnon-leasecomponentsare
accountedfor separately.

On May 26,2017 the Company entered into an eighteen-monthoperating leaseagreement for office spacein
Phoenix,Arisona.On December14,2018,the Companyextendedthe leaseuntil December31,2019.On October
1,2019,the Companyamendedthe leaseuntil December31,2020andremeasuredits ROUliability at that point
in time.For the year endedMarch 31,2020,information pertaining to the operating leaseswere asfollows:

Supplemental Information

ROU assetobtained inexchangefor lease
obligationat adoption of ASU2016-02 onApril 1,2019 $24,120

Rannining leaseterm 9 months
Discountrate 5.0%

Maturity of OperatingLease Liability
For the year endedMarch31,2021 $ 24,768
Lessdiscount ( 407)

Totaloperating leaseliability $24,361

OnNovember 2,2018,the Companyenteredinto a thirteen-monthsubleaseagreementfor aportion of theleased
office space.This subleaseagreementendedon December31,2019.

7. Net Capital Requirements

The Company is subject to the SEC'suniform net capital rule (Rule 15c3-1) which requires the Company to
maintain aminimum net capitalequal to orgreaterthan $5,000andaratio of aggregateindebtednesstonet capital
not exceeding 15 to 1,both as defined.At March 31,2020,the Company's net capital was $219,024which
exceededthe requirementby $212,762.
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Capulent, LLC

Notes to the Financial Statement

March 31,2020

8. Related Party Transactions

On May 12,2017,the Company enteredinto an agreementwith a company under common ownership in which
the related party provides platform andconsulting services for a fee.The Company'sresults of operationsand
financial position could differ significantly from those that would have been obtained if the entities were
autonomous.

9. Employee Benefit Plan

Effective January 1,2019, the Company sponsors a qualified 401(k) profit sharing plan which covers all
employeesmeetingcertain eligibility requimnents.Participantsmay contribute aportion of their compensation
to the plan,up to the maximum amountpermitted underSection401(k) of the Internal RevenueCode.

10.Subsequent Events

The Company has evaluatedsubsequenteventsthrough May 22,2020 the datewhich the financial statements
were issued.
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